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RULES  AND  REGULATIONS 


Title  24 — Housing  and  Urttan  DevelopmanI 

CHAPTER  Viri— LOW  INCOME  PUBUC 

HOUSING.  DEPARTMENT  OF  HOUSING 

AND  URBAN  DEVELOPMENT 

(Docket  No.  R76-378] 

PART  886 — SECTION  8  HOUSING  ASSIST¬ 
ANCE  PAYMENTS  PROGRAM — SPECIAL 

ALLOCATIONS 

Additional  Assistance 

The  Department  of  Housing  and  Ur¬ 
ban  Development  (HUD)  gave  notice  on 
March  31,  1976.  at  41  FR  13603,  that  it 
was  amending  Title  24  of  the  Code  of 
Federal  Regulations  by  adding  a  new 
Part  886,  Subpart  B  to  Chapter  Vm,  ef¬ 
fective  immediately  on  an  Interim  basis, 
with  opportunity  for  public  comment. 
The  comment  period  closed  April  16, 
1976. 

The  name  of  Part  886  is  being  changed 
from  “Secticm  8  Housing  Assistance  Pay¬ 
ments  Program — Additional  Assistance 
Program  for  Projects  Insured  or  For¬ 
merly  Insured  by  HUD”  to  “Section  8 
Housing  Assistance  Pajnnents  Program — 
Special  Allocations.” 

The  name  of  Subpart  B  is  being 
changed  from  “Additional  Assistance 
Program  for  HUD-Owned  Projects  to  be 
Disposed  of  and  Rehabilitated  with  Sec¬ 
tion  8  Assistance”  to  “Additional  Asslst- 
ance  Program  for  the  Disposition  of 
HUD-Owned  Projects.” 

HUD  has  received  six  responses  to  the 
March  31,  1976.  publication.  These  com¬ 
ments  were  carefully  considered,  and 
changes  have  been  made  to  the  regula¬ 
tions,  based  on  these  comments  and 
comments  from  within  HUD.  A  discus¬ 
sion  of  the  principal  comments  and 
changes  is  set  forth  below: 

1.  It  was  suggested  that  the  site  and 
neighborhood  standards  foimd  in  S  881.- 
112  <c).  (e).  (f),  and  (g)  are  inappro¬ 
priate  for  this  program  because  the  proj¬ 
ects  are  presently  occupied  by  families 
requiring  housing  assistance  payments 
and.  without  section  8  assistance,  a  sale 
of  these  properties  could  result  in  ex¬ 
treme  hardship  to  or  displacement  of 
these  lower  income  families.  Since  the 
provision  of  section  8  assistance  under 
these  ciitnunstances  would  merely  be  a 
continuation  or  Increase  of  HUD  sub¬ 
sidy,  these  projects  are  made  subject 
only  to  those  standards  in  i  881.112  wUch 
are  consistent  with  their  qualifying  as 
decent,  safe,  and  sanitary  housing,  l.e., 
§881.112  (a),  (b).  (d).  (h).  and  (i). 

2.  One  comment  suggested  that  the 
Department  should  not  permit  use  of 
high-rise  elevator  structures  for  families 
with  children  under  this  program.  The 
restriction  regarding  use  of  high-rise 
structures  for  suoh  families  is  found  in 
§  881.111  of  the  Substantial  Rehabilita¬ 
tion  regulations  and  Is  applicable  to  this 
program  because  no  provision  to  the  con¬ 
trary  is  (xmtained  in  this  8ulH>art  (see 
i  886.201(c)).  Nevertheless,  in  the  in¬ 
terest  ct  clarity,  a  new  §  886.20S(g)  has 
been  added  to  include,  as  one  of  the  selec¬ 
tion  factors,  the  likelihood  that  a  prop¬ 
erty  selected  will  result  in  a  Proposal 
which  meets  the  requirements  set  forth 


in  Part  881,  except  as  modified  by  this 
Subpart 

3.  A  new  §  886.203(h)  has  been  added 
to  include  as  one  of  the  selection  factors, 
whether  another  available  disposition 
alternative,  including  sale  of  the  project 
for  use  as  condominium  or  cooperative 
housing  without  section  8  assistance, 
would  result  in  the  best  use  of  the 
property. 

4.  It  was  determined  that  more  definite 
criteria  should  be  given  in  §  886.204, 
which  states  that  a  HUD  purchase  money 
mortgage  may  be  utilized  as  a  last  resort. 
Since  HUD’s  policy  Is  to  limit  the  use  of 
purchase  money  mortgages,  §  886.204  has 
been  modified  to  specify  that  the  amount 
of  the  piuchase  money  mortgage  may  not 
exceed  the  “as-is”  sales  price  nor  may  it 
exceed  90  percent  of  the  HUD-estimated 
value  of  the  rehabilitated  project  used 
in  tto  (xxnputaticm  of  the  “as-is”  sales 
price.  TTie  use  of  purchase  money  mort¬ 
gages  must  still  be  authorized  by  the  Re¬ 
gional  Administrator. 

5.  One  comment  suggested  that  §  886.- 
211  be  revised  to  Indicate  that  the  field 
office  director  is  empowered  to  execute 
the  Housing  Assistance  Payments  Con¬ 
tract.  regulatory  agreement,  note  and 
mortgage  as  well  as  the  Contract  of  Sale 
and  Purchase.  Authorization  for  the  exe¬ 
cution  of  such  d(x:uments,  as  well  as  the 
Agreonent  to  Enter  Into  Housing  Assist¬ 
ance  Paym^ts  Contract,  is  c(mtaiDed  in 
the  appropriate  regulations  and  issu¬ 
ances  for  the  Secticm  8  Substantial  Re- 
habilitation  Program  and  for  the  par¬ 
ticular  HUD  mortgage  insurance  or  other 
program  involved. 

6.  Comments  suggested  that  more  spe¬ 
cific  provisions  were  needed  for  purposes 
of  sales  of  properties  which  are  to  be 
c(mverted  to  cooi>eratives  with  section  8 
assistance.  Accordingly,  a  new  §  886.212 
has  been  added  to  provide  that  where 
HUD  has  determined  that  such  a  co(h>- 
erative  would  result  in  the  best  use  of  the 
property,  the  Notification  of  Fund  Avail¬ 
ability  shall  be  limited  to  Propasals  for 
such  cooperative  ownership. 

7.  Comments  indicated  that  the  maxi¬ 
mum  5-year  Contract  term  for  proper¬ 
ties  for  which  the  estimated  cost  of  re¬ 
habilitation  is  less  than  IS  percent  is  in¬ 
adequate.  In  the  Substantial  Rehabilita¬ 
tion  program  under  Part  881,  the  Con¬ 
tract  term  for  such  projects  is  limited  to 
5  years  because  the  primary  objective  of 
that  program  is  to  induce  rehabllltati(m, 
rather  than  sales  as  such.  Such  a  limita¬ 
tion,  however,  is  not  appnnirlate  for  the 
program  imder  this  Subpart  because  here 
the  primary  pmpose  is  to  induce  sales 
of  HUD-owned  pix«)ertles.  Acc(M*dingly, 
§  886.213  has  been  added  to  eliminate  the 
5-year  limitation  and  to  replace  it  with 
a  15-year  maximum  total  Contract  term 
when  the  relative  amount  of  rehabilita¬ 
tion  is  less  than  15  percent. 

8.  One  comment  suggested  that  spe¬ 
cific  mention  be  made  of  requirements 
for  historic  preservation.  §  881.114(e). 
which  is  made  applicable  to  this  Subpart 
by  §  886.201(e),  makes  specific  reference 
to  historic  preservation  requirements,  so 
that  no  specific  mention  in  this  Subpart 
is  necessary. 


9.  It  was  suggested  that  invitations  for 
proposals  should  be  made  on  a  nation¬ 
wide  basis  because  HUD’s  Office  of  Prop¬ 
erty  Disposition  in  Washington  main¬ 
tains  a  nationwide  mailing  list  tor  the 
sale  of  multifamily  properties.  HUD  be¬ 
lieves  that  the  interests  of  the  program 
can  best  be  served  by  utilizing  the  section 
8  procedures  in  use  in  the  HUD  field  of¬ 
fices  pursuant  to  24  CFR  Part  881  con- 
ceml^  advertising.  Prospective  pur¬ 
chasers  should  contact  the  HUD  office  in 
the  locality  in  which  they  are  interested 
to  determine  the  availability  of  projects 
for  sale  piueuant  to  this  subpart. 

10.  One  comment  expressed  concern  as 
to  the  possibility  of  a  Purchaser  failing 
to  complete  required  work  in  accordance 
with  the  Agreement,  which  would  thu.« 
have  possible  serious  adverse  effect  on 
the  status  of  the  occupants.  In  this  con¬ 
nection,  it  should  first  be  noted  that 
every  Preliminary  Proposal  involving  re- 
habilitatkm  must  comply  with  the  pro¬ 
visions  of  S  881.205(0)  concerning  relo¬ 
cation  of  site  occupants.  In  addition, 
provisions  have  been  added  in  §  886.206 
(c)  and  (d)  Indicating  that  the  Pur¬ 
chaser  shah  be  obligated  to  complete  the 
rehabflitation;  that  if  he  fails  to  do  so 
he  shall  be  obligated  to  provide  site  oc¬ 
cupants  with  continued  (x;cupancy  on  a 
basis  no  less  favorable  than  as  of  the 
date  of  his  acquisition  of  the  property; 
and  that  his  Preliminary  Proposal  shall 
include  a  feasible  plan  for  meeting  these 
obligations. 

11.  It  was  suggested  that  this  Pro¬ 
gram  could  deprive  a  community  of  sec¬ 
tion  8  assistance  that  might  otherwi.se  be 
available  and  that  HUD  should  seek  ad¬ 
ditional  funds  to  compensate  for  such 
deprivation.  The  section  8  assistance  be¬ 
ing  utilized  for  this  program  is  being 
allocated  by  the  Department  in  con¬ 
formance  with  section  213(d)  of  the 
Housing  and  Community  Development 
Act  of  1974  (HCTD  Act).  This  section  is 
the  controlling  statutory  provision  for 
allocation  of  section  8  as  well  as  other 
housing  assistance.  To  the  extent  that  it 
is  determined  that  a  given  community  is 
entitled  to  additional  housing  assistance, 
whether  by  way  of  section  8  or  other 
assistance  that  would  meet  the  low  in¬ 
come  needs  of  the  commimity,  such  as¬ 
sistance  will  be  allocated. 

12.  It  was  also  suggested  that  the 
local  government  should  be  asked  for  its 
comment  as  to  consistency  with  the 
housing  assistance  plan  prior  to  the  so¬ 
licitation  of  proposals.  This  would  not  be 
in  accordance  with  the  requirements  of 
section  213(a)  of  the  HCD  Act,  which 
provides  that  it  is  the  application  for 
housing  assistance  which  shall  be  sent 
to  the  local  government  for  c(»nment. 
There  is  no  application  for  housing  as¬ 
sistance  until  after  a  Notification  of 
Fund  Availability  has  been  published  in¬ 
viting  the  submission  of  Pr(^)osals 
which  constitute  applications  for  hous¬ 
ing  assistance. 

13.  This  subpart  has  also  been  up- 
dated  to  comply  with  the  revised  24  C¥Tl 
Part  881  published  in  the  Fbobral  Reg¬ 
ister  on  April  26,  1976. 
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A  Finding  of  Inapplicability  with  re> 
spect  to  the  National  Environmental  Pol¬ 
icy  Act  of  1969  has  been  made  in  accord¬ 
ance  with  HUD  procedures.  A  Finding  of 
Inapplicability  with  respect  to  an  Infla¬ 
tion  Impact  Statement  has  also  been 
made  in  accordance  with  HUD  proce¬ 
dures.  Copies  of  these  findings  are  avail¬ 
able  for  public  inspection  during  regu¬ 
lar  business  hours  in  the  ofiQce  of  the 
Rules  Docket  Clerk,  Room  10141,  Depart¬ 
ment  of  Housing  and  Urban  Develop¬ 
ment,  451  7th  Street,  SW.,  Washington, 
D.C. 

The  Secretary  of  Housing  and  Urban 
Development  hsis  determined  that  the 
public  interest  would  be  best  served  by 
making  these  regulations  effective  im¬ 
mediately  to  avoid  unnecessary  delay  in 
its  implementation.  Therefore,  the  Sec¬ 
retary  finds  that  good  cause  exists  for 
making  these  regulations  effective  on 
August  4,  1976. 

Accordingly,  24  CFR  Part  886,  Sub¬ 
part  B  is  hereby  amended  and  made  final 
to  read  as  follows: 

Stibpart  a — Addlttofial  AMl«tanc«  Program  for 
ttta  Diapoaltlon  of  HUPkiwnad  Pr<i|scta 

Sec.  « 

886^101  Applicability  and  scope. 

880.202  Allocations  of  contract  authority  to 

field  offices. 

886.203  Selection  of  properties. 

680.204  Special  financing. 

886.206  Notification  of  fund  availability. 

886.206  Contents  of  purchaser's  program 

packet. 

886.207  Contents  of  Preliminary  proposals. 

886.208  Proposals  involving  HUD-FHA 

mortgage  Insurance. 

686J209  Final  proposals. 

866.210  Notification  of  approval  of  final  pro¬ 

posal. 

686.211  Execution  of  contract  of  sale  and 

purchase  and  closing. 

686.212  Cooperative  conversions. 

886.213  Term  of  housing  assistance  pay¬ 

ments  contracts. 

AuTHoamr:  Sec.  7(d)  Department  of  HUD 
Act.  (42  VS.C.  3S35(d)):  Sec.  6(b)  of  U.S. 
Housing  Act  of  1937  (42  U.S.O.  1437c(b)): 
Sec.  8  of  UB.  Housing  Act  of  1937  (42  U.S.C. 
1437f). 

Subpart  B — ^Additional  Assistance  Program 
for  the  Disposition  of  HDD-Owned  Projects 

§  886,201  Applicability  and  scope. 

(a>  The  purpose  of  this  subpart  is  to 
permit  the  use  or  section  8  housing  as¬ 
sistance  to  facilitate  the  sale  of  multi¬ 
family  properties  owned  by  HUD  (HUD- 
owned  properties).  This  program  will 
help  to  meet  the  shelter  needs  of  lower- 
Inoome  families,  preserve  and  Improve 
the  housing  stock  available  to  such 
families,  and  contribute  to  the  long  term 
stability  of  HUD-assisted  projects  for 
lower  Income  families. 

(b)  Projects  assisted  with  the  contract 
authority  allocated  pursuant  to  8  886.202 
shall  be  subject  to  tlie  provislims  of  this 
subpart.  However,  this  Subpart  shall  not 
apply  to  the  use  of  HUD-owned  proper¬ 
ties  in  projects  a<«isU<d  under  other  alio- 
catlmvs  of  contnw:t  authority  under  the 
United  States  Hotuinc  Art  of  1937. 

(o)  Except  as  specifically  modified  by 
this  subpart,  the  provisions  of  Subparts 
A  and  B  of  the  section  8  Substantial  Re- 
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habllitatlon  Regulations  (24  CFR  Part 
881)  ai^ly. 

(d)  24  CFR  8  881.101.  AppUcabillty  and 
scope,  shall  not  apply  to  projects  under 
this  subpart. 

§  886.202  Allocations  of  contract  ao* 
thorlty  to  field  offices. 

HUD  may  allocate  to  field  offices  con¬ 
tract  authority  reserved  for  use  with 
HUD-owned  properties  to  be  sold  pursu¬ 
ant  to  this  subpart. 

§  886.203  Selection  of  properties. 

The  field  office  director  shall  select  the 
properties  for  sale  pursuant  to  this  Sub¬ 
part  on  the  basis  of  the  following  fac¬ 
tors: 

(a)  The  number  of  properties  in  the 
inventory  of  HUD-owned  properties  in 
the  field  office  Jurisdiction  which  are 
suitable  for  use  tmder  this  Subpart,  in¬ 
cluding  properties  with  HUD-lnsured  or 
HUD-held  mortgages  where  a  mortgage 
assignment  or  mortgage  foreclosure  is 
anticipated.  However,  a  property  must  be 
acquired  by  HUD  before  it  is  included 
in  a  Notification  of  Fund  Availability 
pursuant  to  8  886.205. 

(b)  Compliance  with  site  and  neigh¬ 
borhood  standards  stated  in  24  CFR 
881.112  (a),  (b>,  (d>,  (h).  and  (i) ; 

(c)  Results  of  appropriate  environ¬ 
mental  review  conducted  in  compliance 
with  HUD  requirements  implementing 
the  National  Environmental  Policy  Act  of 
1969,  66  amended;  and,  if  applicable,  the 
likelihood  of  compliance  with  A-95  re¬ 
quirements; 

(d)  The  extent  to  which  the  use  of 
the  prc^rt^r  under  this  subpart  will  help 
to  meet  the  needs  of  lower  income  fami¬ 
lies. 

(e)  The  likelihood  that  the  use  of  the 
property  under  this  subpart  will  not  be 
objected  to  by  the  unit  of  local  govern¬ 
ment  under  section  213(a)  of  the  Hous¬ 
ing  and  C(xnmunlty  Development  Act  of 
1974  (HCD  Act) ;  and 

(f)  The  contents  of  any  local  public  or 
private  plans  for  upgrading  or  preserv¬ 
ing  the  neighborhood  in  which  a  prop¬ 
erty  is  located. 

(g)  The  likelihood  that  selection  of  a 
property  for  use  imder  this  subpart  will 
result  in  a  proposal  which  meets  the  re¬ 
quirements  set  forth  in  Part  881  ex¬ 
cept  as  modified  by  this  Subpart  B. 

(h)  Whether  another  available  dis¬ 
position  alternative,  including  sale  of  the 
project  for  use  as  condominium  or  co¬ 
operative  housing  without  section  8  as¬ 
sistance,  would  result  in  the  best  use  of 
the  property. 

§  886.204  Special  financing. 

In  addition  to  the  types  of  financing 
mentioned  in  24  CFR  881.115,  HUD  pur¬ 
chase  money  mortgages  may  be  utilized 
as  a  last  resort  with  written  approval  of 
the  Regional  Administrator,  but  the 
amount  of  the  purchase  money  mortgage 
may  not  exceed  the  “as-Js”  sales  price  nor 
may  it  exceed  90  percent  of  the  HUD- 
estimated  value  ot  the  r^abilltated  proj¬ 
ect  used  in  the  computation  of  the  “as- 
is"  sales  price. 
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§  886.205  Notification  of  fund  availabil¬ 
ity. 

The  director  of  a  field  office  to  which 
contract  authority  has  been  allocated 
pursuant  to  8  886.202  shall  implement  a 
program  imder  this  Subpart  by  publish¬ 
ing  a  Notification  of  Fund  Availability 
for  the  sale  of  HUD-Owned  Prt^rties 
in  accordance  with  24  CFR  881.203(a). 
In  addition  to  the  contents  required  by 
24  CFR  881.203(q).  the  Notification  shall 
include  a  statement  that  certain  HUD- 
owned  property  (ies)  is  available  for  sale 
for  use  with  assistance  under  the  section 
8  program.  If  the  field  office  director 
deems  it  necessary  in  marketing  the 
property,  Die  following  information  shall 
also  be  included  in  tiie  Invitation;  the 
specific  address(es)  of  the  property  (ies), 
the  HUD  determined  “as-is”  sales  price, 
the  number  of  units  in  each  property, 
and  any  other  relevant  information. 
Where  this  information  is  included  in  the 
Notification  the  statement  ot  the  geo¬ 
graphic  area  of  the  housing  and  the  ap¬ 
proximate  number  of  units  the  available 
contract  authority  is  expected  to  assist 
shall  be  (Knitted. 

§  886.206  Contents  of  purchaser’s  pro¬ 
gram  paekc4. 

The  contents  of  the  Purchaser’s  Pro¬ 
gram  Packet  shall  be  as  provided  in  24 
CFR  881.204  for  the  Rehabilitation  Pro¬ 
gram  Packet,  except  that  the  Purchaser’s 
Program  Packet  shall  Include: 

(a)  A  statement  of  limitations  on  type 
of  (x:cupancy,  if  any  (e.g.  predominantly 
for  elderly,  conversion  to  cooperative) . 

(b)  A  statement  of  the  HUD-deter- 
mined  "as-is”  sales  price  for  each  prop¬ 
erty,  its  address,  and  the  number  of  units 
contained  therein. 

(c)  ’The  Contract  of  Sale  and  Purchase 
for  each  property.  This  Contract  shall  in¬ 
clude  a  provision  that  the  Purchaser 
shall  be  obligated  to  complete  any  re¬ 
quired  rehabilitation  in  accordance  with 
the  agreement  so  that  a  Housing  As¬ 
sistance  Payments  Contract  can  be  ex¬ 
ecuted.  and  that  in  the  event  of  failure 
to  achieve  such  c(Knpletlon  the  Piu*chaser 
shall  be  obligated  to  provide  (x;cupants 
of  the  project  with  ccmtinued  occupancy 
on  a  basis  no  less  favorable  than  as  of  the 
date  of  his  acquisition  of  the  property. 

(d)  A  statement  that  the  Preliminary 
Proposal  shall  Include  a  feasible  plan  for 
meeting  the  Purchaser’s  obligations  men¬ 
tioned  in  paragraph  (c)  of  this  section. 

(e)  A  statement  that,  in  addition  to 
meeting  other  aiH>licable  requir^ents, 
the  execution  of  a  section  8  agreement 
or  contract  is  contingent  upon  approval 
of  the  final  proposal  and  on  the  pur¬ 
chaser  meeting  the  closing  date  specified 
in  the  contract  of  sale  and  purchase. 

§  886.207  Contents  of  preliminary  pro¬ 
posals. 

(a)  Except  for  tiie  following  modifica¬ 
tions,  the  information  required  by  25  CFR 
881.205  shall  be  Included  in  the  pre¬ 
liminary  proposal. 
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(b)  The  provisions  of  24  CFR  881.205 
(b)  and  (c)  shall  not  apply. 

5  886.208  Proposals  involvini;  HUD— 

FHA  mortgage  insoranee. 

Submission  of  proposals  Involving 
HUD-FHA  mortgage  Insurance  shall  be 
In  accordance  with  24  CFR  88.07,  except 
that  paragraph  (a)  shall  not  apply. 

6  886.209  Final  proposals. 

(a)  Bzc^t  for  the  following  modifica¬ 
tions.  the  infcxmation  required  by  24  CFR 
881.209  shall  be  included  in  the  final 
proposal. 

(b)  The  provisions  of  24  C^  881.209 
(a)  (1 )  shall  not  apply. 

S  886.210  Notification  of  approval  of 
final  proposaL 

The  notification  of  approval  of 
proposal  pursuant  to  24  CFR  881.210(c) 
shall  Instruct  the  purchaser  to  return  to 
the  field  office  the  executed  contract  of 
sale  and  purchase  together  with  his  ae- 
c^tance  of  the  notification. 


S  886.211  Execution  of  contract  of  sale 
and  purchase  and  closing. 

On  receipt  of  the  executed  Contract 
of  Sale  and  Purchase  from  the  purchaser, 
the  field  office  director  shall  execute  that 
Contract  and  surrange  for  sales  closing. 

S  886.212  Cooperative  conversions. 

When  the  field  office  Director  deter¬ 
mines,  in  the  selection  of  a  property  pur¬ 
suant  to  this  Subpart  and  after  consid¬ 
eration  of  all  available  disposition  alter¬ 
natives.  that  the  best  use  of  the  property 
would  result  from  cooperative  housing 
ownership,  the  Notification  of  Fund 
Availability  shall  be  limited  to  proposals 
for  such  cooperative  ownership.  The  Pur- 
'  chaser’s  Program  Packet  shall  include 
a  statement  that  the  total  of  the  carrying 
charges  to  be  paid  by  a  member-occu¬ 
pant  of  a  dwelling  unit  under  the  occu¬ 
pancy  agreement  between  him  and  the 
cooperative  shall  be  treated  as  the  rent 
for  the  unit,  and  that  the  occupancy 
agreement  shall  be  treated  as  the  lease, 
for  all  purposes  of  the  provisions  of  this 
Subpart  B  and  24  CFR  Part  881. 


§  886.213  Term  of  housing  assistsncc 
paymoiU  contracts. 

Except  as  modified  by  this  section,  the 
term  of  the  Contract  shall  be  as  speclfled 
fn  24  CFR  881.109.  The  provisions  of 
24  CFR  881.109<a)  shall  not  tMPply;  in 
lieu  thereof,  where  the  HUD-estimated 
r^tive  cost  of  the  rehabilitation  is  less 
than  16  percent  of  the  HUD-estimated 
value  of  the  project  after  completion  of 
the  rehabilitation,  the  Contract  shall  be 
for  an  Initial  term  of  not  more  than  5 
years,  with  provision  for  automatic  re¬ 
newal  (unless  agreed  otherwise)  for  addi¬ 
tional  terms  of  not  more  than  5  years 
each,  for  a  total  Contract  term  not  to 
exceed  15  years. 

(NoTx:  It  Is  hereby  certified  that  the  eco¬ 
nomic  and  inflationary  impact  of  this  regu¬ 
lation  has  been  carefully  evaluated  in  accord¬ 
ance  with  OMB  Circular  A-107.) 

Effective  date.  These  regulations  are 
effective  on  August  4, 1976. 

Jakbs  L.  Touno, 
Aseistant  Secretary  for  Housing- 
Federal  Housing  Commissioner. 
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